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Article Overview

Tariffs on fiber optic cables, particularly those imposed on imports from China, have significantly impacted
the U.S. fiber optics market, affecting costs, supply chains, and sourcing strategies.

Overview of Tariffs

o Trump Administration Tariffs: The tariffs, particularly under Section 301, imposed duties ranging from 10%
to 25% on fiber optic cables and components imported from China. Before these tariffs, China accounted for
over 50% of U.S. importsin this segment .

o Impact on Costs: The immediate effect of these tariffs has been an increase in production and import costs
for U.S. telecom providers and equipment manufacturers. Many companies have had to absorb these costs or
pass them on to consumers, leading to higher prices for fiber optic cables and associated services.

Market Adaptations

o Supply Chain Diversification: In response to tariff pressures, U.S. manufacturers and service providers have
begun diversifying their supply chains. This includes sourcing from countries like Vietnam, India, and Mexico
to reduce reliance on Chinese imports .

o0 Domestic Manufacturing Growth: There has been a notable increase in investments in domestic
manufacturing facilities. Companies like Corning and CommScope have expanded their U.S. operations,
supported by federal infrastructure initiatives .

Tariff Classification

0 HS Codes: Fiber optic products are classified under specific HS codes for tariff purposes. For example,
optical fibers and cables are generally classified under HS Code 8544.70, which includes insulated electric
conductors where optical fibers transmit light signals for communication. Products from certain countries, like
Cuba and North Korea, face significantly higher rates, while those from China are subject to additional duties
dueto tariffs.

Future Outlook

o Continued Uncertainty: The fiber optics industry is navigating ongoing uncertainties related to tariffs, which
may affect the timeline of broadband expansion projects. Companies are proactively stockpiling essential parts
and raw materials to mitigate potential supply shortages .

o Strategic Adjustments:. As the market adapts, companies are focusing on building diversified supplier
networks and enhancing domestic production capabilities to manage cost fluctuations and ensure supply chain
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resilience . In summary, the tariffs on fiber optic cables have led to increased costs and significant shifts in
sourcing and manufacturing strategies within the industry, prompting a focus on domestic production and
supply chain diversification.

The wire and cable industry depends on a global supply chain for key raw materials, including copper,

Expert Opinion Tariffs and Broadband: Every Day is a New Day In 2024, the United States imported
approximately

Moreover, optical fiber cables produced in China are subjected to an additional duty, which isthe standard rate
plusa

Specifically, OFS Fitel faces a 33.3% tariff, Corning a 37.9% levy, and Draka Communications Americas,
along with other

The imposition of tariffs on Chinese goods and other international trade policy shifts--especialy those
initiated during

The imposition of U.S. tariffs on Chinese-made fiber optic components sent ripples through the global

China has imposed new tariffs ranging from 33.3% to 78.2% on specific US optical fiber imports after an
investigation

The Chinese Ministry of Commerce announced on its website on the 3rd, the day of the 80th-anniversary
military parade, that it

104% US tariff on Chinese fiber optics may raise telecom costs by $185M+, slow 5G rollouts, and force
supply chain

N356840: The tariff classification and eligibility of the United States-Korea Free Trade Agreement (UKFTA)
of fiber

At Atlantic Vision, a Massachusetts-based provider of data center fiber optic cables and terminals, said the
new Trump

Beyond BABA, some major operators have multi-year purchase agreements in place for fiber-optic cabling
and
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Similar to the upgrade of hybrid fiber coaxial (HFC) networks, the deployment progress of fiber optic may
also slow

The European Commission has doubled its anti-dumping duties on optical fibre cables from China, following
an

China's commerce ministry opened a probe into optical-fiber products, investigating claims that U.S. makers
of some

This morning, European Commission imposed anti-dumping duties ranging between 19.7% and 44% on
imports of
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